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Real GDP and FDI - I-II Quarters, 2015

Economic Outlook and Indicators

Source: GeoStat

During the first half of 2015, the real Gross Domestic Product (GDP) of Georgia increased by 2.8% (208.2 mln GEL) compared to the corresponding 
period in 2014.

In this period, the volume of Foreign Direct Investment (FDI), an important source of long-term economic growth, in Georgia amounted to 
US$530 mln.
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Growth Rates of Real GDP and FDI, 2013-15
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Real Growth Rate of Ten Economic Sectors, I-II Quarters, 2015

Source: GeoStat

During the first half of 2015, the real GDP was contributed to by the following sectors: industry (19.6%), transport and communication (19.2%), 
trade (14.7%), agriculture (10.1%), construction (9.9%), financial intermediation (5.0%), health (4.3%), real estate (4.1%), hotels and restaurants 
(3.9%), education (3.5%). In the mentioned period, the structure of real GDP is similar to the corresponding period of 2014.

In this period, real growth was recorded in all sectors except industry (-0.6%) and trade (-0.9%), which have the first (19.6%) and third (14.7%) larg-
est shares in formation of the real GDP. The quickest growing economic sectors during the first half of 2015 were construction (15.7%), financial 
intermediation (9.7%) and hotels and restaurants (7.9%).

During the first half of 2015, compared to the corresponding peri-
od in 2014, real GDP increased by 2.8%. During the first quarter of 
2015, the real GDP Growth rate was 3.2% and in the second quarter 
it dipped to 2.5%.

In the first two quarters of 2015, FDI increased by 4.8% compared 
to the corresponding period in 2014. In contrast to the indicator of 
real GDP, during the first quarter of 2015, the indicator of FDI de-
clined by 43.3%, while during the second quarter it showed signif-
icant growth, reaching 80.8% which should have a positive impact 
on future GDP growth.
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The Structure of Real GDP, I-II Quarters, 2015

Industry - 20%

Transport and Communication - 19%

Trade - 15%

Agriculture - 10%

Construction - 10%

Financial Intermediation - 5%

Health and Social Work - 4%

Real Estate - 4%

Hotels and Restaurants - 4%

Education - 3%

Other - 6%

Source: GeoStat
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Basic Economic Indicators 2012 2013 I 2014 II 2014 III 2014 IV 2014 2014 I 2015 II 2015

Nominal GDP (mln USD) 15846.8 16139.9 3605.3* 4064.1* 4320.4* 4527.8* 16528.5* 3298.9* 3406.5*

Per capita GDP (USD) 3523.4 3599.6 802.9* 905.0* 962.1* 1 008,3* 3680.8* 884.5* 913.4*

GDP real growth (%) 6.4% 3.3% 7.2%* 5.2%* 5.6%* 1.8%* 4.8%* 3.2%* 2.5*

Consumer Price Index (annual average) 99.1 99.5 103.1

Foreign Direct Investment  (USD) 911.6 941.9 309.5 196.2 726.0 526.7 1 758.4 175.3* 354.7*

Unemployment Rate (%) 15% 14.6% 12.4%

External Public Debt (mln USD) 4739 4202 4145 4082 4074 4200 3989 4181

Poverty level (registered) 9.7% 9.7% 11.6%

Source:      National Statistics Office of Georgia                 
                    Ministry of Finance of Georgia                
                    National Bank of Georgia
              

* Forecasted

კომერციული ბანკების შემოსავლები და ხარჯები, 2007-14
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The Structure of FDI by Countries, I-II Quarters, 2015

Azerbaijan - 41%

Netherlands - 17%

Turkey - 13%

United Kingdom - 8%

Luxembourg - 6%

Other Countries - 15%
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During the first half of 2015, the top five investors by country in Georgia are: Azerbaijan (41.4%; US$219.3 mln), Netherlands (16.9%; US$89.3 
mln), Turkey (12.7%; US$67.5mln), United Kingdom (8.4%; US$44.5 mln) and Luxembourg (6.0%; US$31.8 mln). This structure differs from the FDI 
structure in the corresponding period of 2014. In 2014, among the top five foreign investors were Russia (8.6%, US$43.4 mln), while the United 
Kingdom was not among them.

In this period, the volume of FDI increased from the following countries: Azerbaijan (54.4%), Turkey (48.0%) and United Kingdom (132.0%), while 
FDI decreased from Netherlands (-51.7%) and Luxembourg (-54.5%) compared to the corresponding period in 2014.
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The Structure of FDI, I-II Quarters, 2015

Transport and Communication - 67%

Construction - 9%

Finansial Sector - 7%

Hotels and Restourants - 7%
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Other Sectors - 4%

Given that during the first half of 2015, 67% of FDI (US$353.7 mln) flowed into the transport and communication sector,  this sector is quite clearly 
the most popular among foreign investors. A similar scenario was evident during the corresponding period in 2014, where the highest flow of 
FDI was into the transport and communication sector, but its share of overall FDI (38.5%), as well as its volume (US$194.6 mln) was half the corre-
sponding indicator in 2015. In the first half of 2014, 20.1% (US$101.5 mln) of FDI flowed into the energy sector, while in the corresponding period 
of 2015 this indicator declined (-16.3% point) significantly and amounted to 3.7% (US$19.9 mln). 

In this period, compared to the first half of 2014, the volume of FDI flows increased significantly in the following sectors: transport and communi-
cation (81.8%), construction (63.8%) and financial intermediates (2 times), while the manufacturing sector declined (-70.3%) in this regard.
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