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State Budget Compliance - January-July, 2015

Economic Outlook and Indicators

Source: Ministry of Finance of Georgia

For the period of January-July 2015, the indicator of state budget revenues compliance is 58.0% and the indicator of state budget expenditure 
compliance is 56.3%. These indicators exceed the corresponding indicators of 2014 by 2.4 % points and 2.6 % points respectively. 

In this period, the largest source of state budget revenue is still tax revenues (93.5%) and the largest source of tax revenues still remains Value 
Added Tax (VAT) (45.5%). 

For the period of January-July 2015, the largest share of total expenditure (35.1%) was devoted to social benefits. 
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Tax Revenues Compliance by Categories, 2014-15 January-July
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The  Compliance Rate of State Budget Revenues and Expenditures, 
2014-15 January-July
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The Structure of Tax Revenues, 2014-15 January-July
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In January-July 2015, compared to the corresponding period in 2014, state budget revenues increased by 13.3% (542.5 mln GEL) and amounted 
4 613.3 mln GEL. In this period, 58.0% of the annual plan was complied with, which means that 42.0% of the planned budget remains to be com-
plied with during the remaining five months of the year (August-December), which seems feasible. 

In January-July 2015, compared to the corresponding period in the previous year, state budget expenditures increased by 11.6% (469.6 mln GEL) 
and amounted to 4 517.0 mln GEL. During these seven months, 56.3% of the planned annual expenditures was realized. Hence, 43.7% of the 
planned expenditures still needed to be met in the remaining five months of the year, which seems feasible. 

In this period, state budget revenues exceed expenditures by 2.1% (96.3 mln GEL).

In January-July 2015, state budget revenues increased by 12.0% (461.9 mln GEL) compared to the corresponding period in 2014 and recorded 4 
323.3 mln GEL. The structure of the tax revenues remained the same. The largest source of the tax revenues is still VAT (45.5%), then income tax 
(26.0%), followed by profit tax (16.1%), excise tax (11.2%) and import tax (1.0%). In this period, the revenues increased from VAT (6.6%), income 
(15.1%), profit (31.0%) and excise (10.5%) taxes, while the revenue declined from import tax (-28.3%). The latter is due to decline of the volume 
of import (-10.6%) in the corresponding period.

The compliance rate of planned revenues from each tax category is as follows: VAT - 55.9%, income tax - 57.5%, profit - 73.0%, excise - 53.7% and 
import - 60.3%. Among them, the compliance indicator of profit tax (by 14.9 % points), import tax (3.1) and income tax (2.5) exceeds the previous 
year, while excise tax (-5.5 % points) and VAT (-0.3 % points) is lower compared to the corresponding indicators in 2014.
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Basic Economic Indicators 2012 2013 I 2014 II 2014 III 2014 IV 2014 2014 I 2015

Nominal GDP (mln USD) 15846.8 16139.9 3605.3* 4064.1* 4320.4* 4527.8* 16528.5* 3298.9*

Per capita GDP (USD) 3523.4 3599.6 802.9* 905.0* 962.1* 1 008,3* 3680.8* 884.5*

GDP real growth (%) 6.4% 3.3% 7.2%* 5.2%* 5.6%* 1.8%* 4.8%* 3.2%*

Consumer Price Index (annual average) 99.1 99.5 103.1

Foreign Direct Investment  (USD) 911.6 941.9 309.5 196.2 726.0 526.7 1 758.4 175.3*

Unemployment Rate (%) 15% 14.6% 12.4%

External Public Debt (mln USD) 4739 4202 4082

Poverty level (registered) 9.7% 9.7% 11.6%

Source:      National Statistics Office of Georgia                 
                    Ministry of Finance of Georgia                
                    National Bank of Georgia
              

* Forecasted

შინამეურნეობებზე გაცემული სესხების დინამიკა, 2013-14

კომერციული ბანკების შემოსავლები და ხარჯები, 2007-14
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The Compliance of State Budget Expenditures  by Categories,  2014-15 
January-July
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In January-July 2015, the structure of state budget expenditures remained the same: social benefits - 35.1%; compensation of employees - 17.3%; 
grants - 14.7%; other expenditures - 14.4%; goods and services - 11.1%; interest - 4.2%; and subsidies - 3.1%.

Compared to the corresponding period in the previous year, volume of expenditures increased in all categories including social benefits (9.5%), 
compensation of employees (6.5%), grants (23.3%), other expenditures (14.7%), goods and services (5.5%), interest (34.7%) and subsidies (0.1%).

In this period, the compliance rate of the annual planned expenditure on each category is as follows: social benefits - 59.0%, compensation of 
employees - 56.7%, grants - 53.0%, other expenditures - 57.3%, goods and services - 53.5%, interest - 50.5% and subsidies - 58.4%. The compli-
ance indicators of all categories of budget expenditure increased, except for goods and services (-2.4 % points) compared to the corresponding 
period in 2014.

In the period of January-July 2015, 2.9% of state budget revenues 
(133.2 mln GEL) came from grants. This indicator increased by 73.9% 
(56.6 mln GEL) compared to the corresponding period in 2014.

In this period, the compliance rate of the grant revenues is 52.0%, 
which means that 122.7 mln GEL equivalent foreign currencies will 
flow into Georgia during the remaining five months of the year (Au-
gust-December), which is supposed to have a positive impact on 
the stability of the national currency.


